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https://www.un.org/development/desa/dspd/2030agenda-sdgs.html



FINANCING GAP — BIGGER THAN EXPECTED?

» Annual financing gap of USD 2.5 trillion

SOURCES OF FINANCING
DOMESTIC

https://unctad.org/en/pages/PublicationWebflyer.aspx?publicationid=937



FINANCING GAP —SECTOR VIEW

Investment gap in key SDG sectors
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COVID-19 IMPACT ON GLOBAL FDI FLOWS

Optimistic - = =Middle Pessimistic

Source: OECD FDI statistics database and OECD projections

https://www.oecd.org/coronavirus/policy-responses/foreign-direct-investment-flows-in-the-time-of-covid-19-a2fa20c4/



ONE IDEA..... ADD ANOTHER DIMENSION TO INVESTING
3D INVESTING

ANNUAL
IMPACT
In the ideal case, impact !EV‘EJYES TOR
correlates with increased
financial returns. 201¢

https://thegiin.org/assets/GIIN_2019%20Annual%20Impact%20Iinvestor%20Survey webfile.pdf



MULTILATERAL FOCUS IS CLEAR
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FINANCING THE
SUSTAINABLE
DEVELOPMENT GOALS:
IMPACT INVESTING
INACTION
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GROUP
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https://www.ifc.org/wps/wcm/connect/Topics_Ext_Content/IFC_External_Corporate_Site/Development+Impact/Development+Goals/SDGs



SO WHAT ABOUT FDI?

https://waipa.org/blog/tracking-progress-towards-the-sdgs/




SOCIAL PROGRESS INDEX IS LINKED TO FDI ATTRACTION

Figure 1: SPI World Map

Data Source: Social Progress Index (SPI), 2019
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SDG PERFORMANCE — HOW TO MEASURE THE IMPACT
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SDGs. The score can be interpreted as a
the percentage of SDG achievement. A
score of 100 indicates that all SDGs
have been achieved.
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VALIDITY & RELEVANCE OF DATA

Country
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RESEARCH CONCLUSIONS

Cascading of SDG Goals based on
government strategies is key

Absorptive capacity is required to
implement and live the SDGs amongst
corporates

SDG Incentives to be developed and
enrolled in the target countries

Investment Development to build
targeted attraction strategies for SDG
Investors

SDGs to be transformed into a globally
certification standard to avoid misuse
as branding

EXCERPT

Research Paper

“The Future of Investment Developmen
a global policy endeavor beyond 2030”

The Future of FDI: Achieving the Sustainable
Development Goals 2030 through Impact by

Investment

Abstract

Juri Suehrer Juri Suehrer, M.Sc.

Dubai Investment Development Agency

Publicized as a global call for action in 2015, the United Nations General Assembly passed a resolution ¢
Development Goals 2030 (SDGs). Before issuing the SDGs in 2015, the United Nations Conference on Trade
(UNCTAD) has already identified in 2014, as part of their World Investment Report, that especially develog
facing an estimated USD 2.5 trillion funding gap annually in the efforts to achieve the SDGs. Yet, the investn
and challenges for investors, when contributing to the closure of this funding gap while benefiting from its
tial have not been widely discussed. Despite that Foreign Direct Investments (FDI) are a key driver to sus{
growth and prosperity of a nation, policies and a holistic framework linking the 2030 Agenda to actionable |
tunities for private investors are missing. Furthermore, a global platform capturing, channeling and promotin
jects aiming to achieve the SDGs through impact investment has not been established. Utilizing global f
more effectively while developing new approaches and tools to promote impact investments, which demon|
for investors to tap into the funding gap of the 2030 Agenda, will have the potential to significantly shape

future of FOI.

A global paradigm change has happened since the 2030
Agenda for Sustainable Development by the United Nations
came into effect. The 17 Sustainable Development Goals
(SDGs) detailed through 169 precise targets how to achieve
those goals were a trigger for academia, governments and
corporations worldwide to not only consider their individual
contribution to achieve the SDGs, but also to determine
how to transform strategic decision-making, business pro-
cesses and operations to benefit from this global sustainabil
ity agenda (Hill, 2011)

Macro-economic planning and micro-economic attempts
to quantify the economic potential of the SDGs on the one
hand (Sauvant and Ortino, 2013) and a new and innovative
way to determine what is an impactful and sustainable
return of a project or an investment on the other hand. In
light of the theory of change, considering the economic
value of impact enabled through the SDGs, sustainability
has become a relevant strategic business factor, especially
for foreign direct investments (FDIs). Away from a purely
profit and return oriented decision-making, investors tend
towards innovative models measuring the impact of invest:
ments and the financial value creation through contributing
to achieving the SDGs. Especially in developing countries
and emerging markets the potential for those impact invest
ments is significant (OECD, 2016).

The question is, however, how leading investment desti-
nations in the world such as Singapore, London or Dubai
establish ways to facilitate and channel impact investments,
individually using their unique value propositions. While

developing countries are lacking of glob:
investor community and individual inve
difficult to determine, leading inves
would have the capability and knowledd
of channeling funds into countries, whid
is aiming for. Much more than a middle|

uld not only act as an economic pow¢
investors, but also commit themselves t¢
investors to target the right sectors. Th
enforcement of transparency on existi
Jects, tackling the ambitious targets of th
promoting them. Following a classic fund
investments could be targeted to those
stantial impact would be achieved, drivi
the 2030 Agenda. Not only horizontal F
and backward vertical FDI would be ¢
strategic perspective.

Policies and a holistic framework

Overall, internationalization approaches
start-ups or young innovative compani¢
to invest and expand. Determinants of F
making is mostly influenced not only by
but also by economic factors such as
potential, financial stability and econom
of determinants of foreign investment
been researched in the academic world
nectedness between FDI and investmg
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Innovation capability and the flexibility to adapt business models and operating
procedures through integrating latest technology, have become strategic factors
during the pandemic. Sector-focus on healthcare and e-commerce and the
implementation of precautionary measures to gradually re-open the economies are
the need of the hour. The question is, how can investors with a long-term perspective
tackle the challenges and lessons learned from the pandemic and turn them into
investment opportunities. And further, how can a strong focus on the SDGs be the

ignpost to tackle the pandemic with technology-driven impact investment




KEY TAKEAWAYS FOR FURTHER RESEARCH

» Missing platform to match investment opportunities & investors
» Attempts to measure impact lack of relevancy for business

» Risk of investment is often not adequately reflected or revealed
» SDG interlinkage and correlations

» No academic concept to expand ROl and include impact exists yet
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